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Highlights

1.

Repricing of global bond markets gained traction in February, as the reflation
theme takes flight. With the accelerated global roll-out of vaccinations, rising
commodity prices and some progress in advancing US president Biden's
USS$1.9tn fiscal stimulus plan through Congress, the global growth recovery is
gaining some momentum. Adding fuel to the fire were the central banks’
reticence to add to more monetary policy easing beyond verbal jawboning
about the recent uptick in longer-tenor sovereign bond yields. Expect more
market volatility amid more tests on the resolve of policymakers to translate
their dovish inertia (apart from verbal jawboning) into action, apart from the
RBA who has been trying to defend its yield curve control at the 3-year yield
target by continuously adding to its bond purchases.

Reflation rather than runaway inflation: To put things into context, the 10-
year UST bond vyield has broken out of its earlier 1.0-1.3% range and has
probably shifted to a new trading range of 1.3-1.6% in the near-term, but is
essentially recovering the lost ground seen in the 50bps nose-dive seen in
February 2020 with the onset of the Covid pandemic. Similarly, crude oil prices
have reset to their February 2020 range of $60+ per barrel for WTI and Brent.
This upmove is recouping the Covid-inflicted write off for the past 12 months
and should be interpreted as “normalisation” rather than a genuine fear of
growth overheating and bringing forward potential rate hikes. While this could
contribute to the unwinding of the risk-on “let’s buy everything in sight”
mindset, nevertheless, this is unlikely to be the end of the risk rally even if a
correction is due. This is because central bankers remain a cautious lot and is
unwilling to risk a premature withdrawal of easy monetary policy in the next 3-
6 months. Moreover, on the fiscal front, the recent Singapore and Hong Kong
budgets reflected the need to continue to run a second year of budget deficits
to support the uneven domestic recovery.

China’s holiday consumption remained resilient despite the significant
decline of travel. The combination of strong growth and weak credit expansion,
which are likely to be distorted by base effect in the first quarter, may raise
false alarm about pre-maturing tightening. Nevertheless, we think PBoC is fully
aware of this “base effect illusion”. We expect no U-turn of macro policy in the
first half of 2021. Capital inflows into China remained strong in the beginning
of 2021. However, in contrast to previous observation pre-2015 that capital
inflow was the key source of base money creation in China, we think capital
inflows this time may be bad for RMB liquidity given PBoC’s reluctance to
expand its balance sheet. Given PBoC’s departure from regular intervention in
the FX market, commercial banks may play a bigger role in absorbing the
excessive dollar liquidity. This may lead to decline of excessive reserve should
PBoC be less generous in open market operation.

In the space of a month, Brent went from $55 to $65/bbl. Prices traded as
high as $66.82/bbl in late Feb, but ultimately caved as 10Y Treasury yields
breached above 1.50%. A further rise in Treasury yields will likely add further
selling pressure across the commodity complex, but that should not derail the
broader super-cycle that most commodities are currently embarking on.
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USD Interest Rates 1Q21 2021 3021 | 4Qa1 | 2022 | 2023

Fed Funds Target Rate
1-month LIBOR
2-month LIBOR
3-month LIBOR
6-month LIBOR
12-month LIBOR
1-year swap rate
2-year swap rate
3-year swap rate
5-year swap rate

10-year swap rate
15-year swap rate
20-year swap rate
30-year swap rate

1-month SIBOR
1-month SOR
3-month SIBOR
3-month SOR
6-month SIBOR
6-month SOR
1-year swap rate
2-year swap rate
3-year swap rate
5-year swap rate
10-year swap rate
15-year swap rate
20-year swap rate
20-year swap rate

1-month KLIBOR
3-month KLIBOR
6-month KLIBOR
12-month KLIBOR
1-year swap rate
2-year swap rate
3-year swap rate
5-year swap rate
10-year swap rate
15-year swap rate

0-0.25% 0-0.25% 0-0.25% 0-0.25% 0-0.25% 0-0.25%
0.12% 0.13% 0.13% 0.13% 0.16% 0.20%
0.16% 0.17% 0.17% 0.18% 0.24% 0.30%
0.22% 0.23% 0.27% 0.28% 0.30% 0.40%
0.23% 0.24% 0.28% 0.30% 0.33% 0.45%
0.31% 0.32% 0.36% 0.38% 0.42% 0.54%
0.20% 0.22% 0.24% 0.26% 0.32% 0.45%
0.24% 0.26% 0.29% 0.32% 0.43% 0.53%
0.40% 0.42% 0.44% 0.46% 0.53% 0.57%
0.84% 0.88% 0.93% 0.98% 1.17% 1.33%
1.53% 1.55% 1.57% 1.59% 1.68% 1.78%
1.80% 1.83% 1.86% 1.90% 1.98% 2.05%
1.88% 1.90% 1.93% 1.98% 2.05% 2.15%
1.94% 1.96% 1.98% 2.00% 2.06% 2.17%

| SGDlnterestRates | 1021 | 2021 | 3021 | 4021 | 2022 | 2023 |
0.28% 0.28% 0.29% 0.29% 0.3% 0.37%
0.26% 0.27% 0.28% 0.28% 0.29% 0.39%
0.44% 0.44% 0.44% 0.44% 0.47% 0.55%
0.30% 0.30% 0.31% 0.31% 0.31% 0.43%
0.59% 0.59% 0.59% 0.59% 0.63% 0.67%
0.28% 0.30% 0.32% 0.33% 0.38% 0.45%
0.36% 0.36% 0.37% 0.37% 0.37% 0.45%
0.42% 0.47% 0.50% 0.51% 0.60% 0.70%
0.61% 0.63% 0.65% 0.67% 0.76% 0.86%
0.99% 1.02% 1.04% 1.06% 1.15% 1.27%
1.55% 1.59% 1.61% 1.61% 1.67% 1.70%
1.75% 1.78% 1.78% 1.79% 1.85% 1.88%
1.82% 1.85% 1.87% 1.90% 1.92% 1.95%
1.82% 1.85% 1.87% 1.91% 1.93% 1.98%
| MYRforecast | 1021 | 2021 | 3021 | 4021 | 2022 | 2023 |
1.75% 1.75% 1.75% 1.75% 1.75% 1.75%
1.86% 1.87% 1.87% 1.87% 1.90% 2.05%
1.94% 1.95% 1.95% 1.95% 2.00% 2.15%
2.06% 2.07% 2.07% 2.07% 2.10% 2.25%
2.20% 2.21% 2.22% 2.23% 2.25% 2.40%
1.96% 1.98% 2.00% 2.05% 2.10% 2.25%
2.09% 2.11% 2.13% 2.15% 2.20% 2.35%
2.26% 2.28% 2.30% 2.32% 2.37% 2.46%
2.54% 2.58% 2.64% 2.69% 2.78% 2.85%
3.15% 3.18% 3.20% 3.22% 3.29% 3.35%
3.29% 3.30% 3.31% 3.31% 3.33% 3.40%
3.45% 3.47% 3.49% 3.52% 3.56% 3.61%

20-year swap rate
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UST bond yields 1021 2021 Qa1 | _4q21 | 2022 2023 |

2-year UST bond yield 0.14% 0.16% 0.18% 0.25% 0.40% 0.65%
5-year UST bond yield 0.75% 0.80% 0.85% 0.90% 1.20% 1.35%
10-year UST bond yield 1.45% 1.50% 1.55% 1.60% 1.68% 1.75%
30-year UST bond yield 2.18% 2.20% 2.22% 2.25% 2.30% 2.40%

| sGSbondyields | 1021 | 2021 | 3021 4021 | 2022 | 2023 |
2-year SGSyield 0.39% 0.41% 0.43% 0.45% 0.55% 0.65%
5-year SGS yield 0.68% 0.70% 0.72% 0.77% 0.82% 0.98%
10-year SGS yield 1.33% 1.36% 1.40% 1.45% 1.54% 1.58%
15-year SGSyield 1.65% 1.67% 1.69% 1.71% 1.80% 1.90%
20-year SGSyield 1.70% 1.73% 1.76% 1.80% 1.87% 1.98%
30-year SGS yield 1.80% 1.82% 1.85% 1.87% 1.92% 2.06%

| MGSforecast | 1021 | 2021 | 3021 4021 | 2022 | 2023 |
3-year MSG yield 1.98% 2.00% 2.01% 2.02% 2.05% 2.10%
5-year MGS yield 2.37% 2.40% 2.45% 2.48% 2.50% 2.52%
10-year MGS yield 3.08% 3.12% 3.18% 3.20% 3.25% 3.29%

L A | spot | Mar2l w2l | Sep2l | Dec2l |

USD-JPY 106.54 107.32 107.65 108.00 108.58
EUR-USD 1.2087 1.2137 1.2049 1.1945 1.1862
GBP-USD 1.3984 1.4206 1.4066 1.4016 1.4112
AUD-USD 0.7755 0.7849 0.7710 0.7696 0.7923
NZD-USD 0.7275 0.7355 0.7236 0.7222 0.7412
USD-CAD 1.2699 1.2587 1.2770 1.2639 1.2460
USD-CHF 0.9084 0.9122 0.9018 0.8997 0.8981
USD-SGD 1.3294 1.3226 1.3246 1.3228 1.3031
USD-CNY 6.4633 6.4799 6.4414 6.4317 6.3369
USD-THB 30.27 30.39 30.08 30.41 29.86
USD-IDR 14,288 14,393 14,062 13,960 13,792
USD-MYR 4.0525 4.0646 4.0233 3.9988 3.9524
USD-KRW 1123.40 1128.46 1106.76 1104.36 1088.37
USD-TWD 28.091 27.993 27.911 27.868 27.677
USD-HKD 7.7575 7.7500 7.7533 7.7583 7.7533
USD-PHP 48.64 48.73 48.63 48.70 48.16
USD-INR 73.27 73.47 73.21 73.47 72.28
EUR-JPY 128.78 130.26 129.71 129.01 128.79
EUR-GBP 0.8643 0.8543 0.8566 0.8523 0.8406
EUR-CHF 1.0979 1.1071 1.0866 1.0747 1.0652
EUR-SGD 1.6068 1.6052 1.5960 1.5802 1.5457
GBP-SGD 1.8590 1.8789 1.8631 1.8541 1.8389
AUD-SGD 1.0310 1.0381 1.0213 1.0181 1.0325
NZD-SGD 0.9672 0.9728 0.9585 0.9553 0.9658
CHF-SGD 1.4636 1.4499 1.4688 1.4704 1.4510
JPY-SGD 1.2477 1.2323 1.2304 1.2248 1.2001
SGD-MYR 3.0483 3.0733 3.0375 3.0229 3.0331
SGD-CNY 4.8617 4.8994 4.8630 4.8621 4.8630
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This publication is solely for information purposes only and may not be published, circulated, reproduced or distributed in whole or in part to
any other person without our prior written consent. This publication should not be construed as an offer or solicitation for the subscription,
purchase or sale of the securities/instruments mentioned herein. Any forecast on the economy, stock market, bond market and economic
trends of the markets provided is not necessarily indicative of the future or likely performance of the securities/instruments. Whilst the
information contained herein has been compiled from sources believed to be reliable and we have taken all reasonable care to ensure that the
information contained in this publication is not untrue or misleading at the time of publication, we cannot guarantee and we make no
representation as to its accuracy or completeness, and you should not act on it without first independently verifying its contents. The
securities/instruments mentioned in this publication may not be suitable for investment by all investors. Any opinion or estimate contained in
this report is subject to change without notice. We have not given any consideration to and we have not made any investigation of the
investment objectives, financial situation or particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever
is given and no liability whatsoever is accepted for any loss arising whether directly or indirectly as a result of the recipient or any class of
persons acting on such information or opinion or estimate. This publication may cover a wide range of topics and is not intended to be a
comprehensive study or to provide any recommendation or advice on personal investing or financial planning. Accordingly, they should not be
relied on or treated as a substitute for specific advice concerning individual situations. Please seek advice from a financial adviser regarding
the suitability of any investment product taking into account your specific investment objectives, financial situation or particular needs before
you make a commitment to purchase the investment product. OCBC Bank, its related companies, their respective directors and/or employees
(collectively “Related Persons”) may or might have in the future interests in the investment products or the issuers mentioned herein. Such
interests include effecting transactions in such investment products, and providing broking, investment banking and other financial services to
such issuers. OCBC Bank and its Related Persons may also be related to, and receive fees from, providers of such investment products.

This report is intended for your sole use and information. By accepting this report, you agree that you shall not share, communicate, distribute,
deliver a copy of or otherwise disclose in any way all or any part of this report or any information contained herein (such report, part thereof
and information, “Relevant Materials”) to any person or entity (including, without limitation, any overseas office, affiliate, parent entity,
subsidiary entity or related entity) (any such person or entity, a “Relevant Entity”) in breach of any law, rule, regulation, guidance or similar. In
particular, you agree not to share, communicate, distribute, deliver or otherwise disclose any Relevant Materials to any Relevant Entity that is
subject to the Markets in Financial Instruments Directive (2014/65/EU) (“MiFID”) and the EU’s Markets in Financial Instruments Regulation
(600/2014) (“MIFIR”) (together referred to as “MIFID 11”), or any part thereof, as implemented in any jurisdiction. No member of the OCBC
Group shall be liable or responsible for the compliance by you or any Relevant Entity with any law, rule, regulation, guidance or similar
(including, without limitation, MiFID I, as implemented in any jurisdiction).
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